
 

 

 

 

 

 
 

 
 

General Meeting 
7 April 2014  

President and CEO  

Matti Halmesmäki 



Welcome to the General Meeting 

The official notice convening Kesko 

Corporationôs general meeting was 

published on 24 February 2014 on 

www.kesko.fi/en/Investors/General-

Meeting/Annual-General-Meeting-2014/ 

 

In addition, notifications were published 

in 37 newspapers, including: 

Å Helsingin Sanomat 

Å Kauppalehti 

Å Hufvudstadsbladet 

Å Demokraatti 

Å Aamulehti 

Å Ilkka 

Å Kaleva 

Å Savon Sanomat 

Å Turun Sanomat 

Å Etelä-Suomen Sanomat 

Å Keskisuomalainen 



Keskoôs year 2013 

 

7.4.2014 



Keskoôs profit improved on previous year 
ÅKeskoôs net sales ú9.3 billion, change -3.8% 

 

ÅProfit improved clearly on the previous year 

ï Net profit ú185 million, increased by ú49 million 

ï The savings measures of the profitability programme were implemented in all 

divisions, cost savings ú100 million 

ï Operating profit excl. non-recurring items rose to ú239 million (ú230 million) 

ï Return on capital employed excl. non-recurring items was 9.8% (9.0%) 
 

ÅKeskoôs financial position very strong 

ï Capital expenditure was prioritised, and the amounts of inventories and 

receivables decreased by ú200 million 

ï Liquid assets ú681 million   

ï Equity ration 54.5% (52.5%) 
 

ÅDividend proposal ú1.40 per share, effective dividend yield 5.2% 
 

ÅKesko Groupôs net sales and operating profit excluding non-recurring items for the 

next 12 months is expected to remain at the level of the preceding 12 months, 

unless the overall consumer demand weakens significantly. 
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Development in Keskoôs divisions 

 Food trade  

ÅSales in Finland lower than market performance 

ÅEnhancement measures: significant positive impact on profit (ú+36 million)  

ÅK-ruoka stores in St Petersburg started better than expected 

ÅImplementing the new customer strategy of K-food stores 

ï Fruit and vegetable departments, bread, service counters 

ï Pirkka and K-Menu 
 

 

 

Home and speciality goods 

ÅK-citymarket home and speciality goods, Indoor and Intersport well profitable 

ÅThe sales and profit of Anttila weakened clearly 

ï Decision has been made to close eight Anttila department stores 

ï Plans are being made to close four Kodin1 department stores 

ï The option of selling Anttila Oy under consideration 

ÅThe selections of NetAnttila and Musta Pörssi to be greatly expanded 

 

        

 



Development in Keskoôs divisions 

 
Building and home improvement trade 

ÅMarket situation remains difficult 

ÅProfitability improved 

ÅSales, customer relationships and the efficiency of operations are developed 

with resolve 

ÅK-rauta a clear market leader in Finland 

 

  

Car and machinery trade 

ÅThe market share of Audi, Volkswagen and Seat strengthened to 20.6% 

ÅThe profit of car sales at an excellent level 

ÅIn machinery trade, the market situation is difficult in Finland 
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Keskoôs net sales and profit 

K-Groupôs retail sales ú11.6 billion in 2013 
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1-12/2013 1-12/2012 

Net sales, úm 9,315 9,686 

Fixed costs, úm 1,767 1,854 

Operating profit excl. non-recurring items, úm 239 230 

Non-recurring items, úm 10  -18 

Net financial items, úm -6 -1 

Income tax, úm -58 -75 

Net profit for the period, úm 185 136 

7 April 2014 



Keskoôs financial position strengthened 

1-12/2013 1-12/2012 

Cash flow after investing activities, úm 262 -9 

Capital expenditure, úm 171 378 

Equity ratio, % 54.5 52.5 

Interest-bearing net debt, úm  -126 135 

Liquid assets, úm  681 489 

Inventories, úm 797 814 
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Operating profit excl. non-recurring items 
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Return on capital employed (%) excl. non-

recurring items 
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Dividend policy 

1.27 

1.28 

2.08 

1.85 

127% 

73% 
65% 82% 

1.20 

Earnings/share, excl. 

non-rec. items, basic 
Non-recurring items Dividend 

Effective 

dividend yield 

2009   3.9% 

2010   3.7% 

2011   4.6% 

2012   4.8% 

2013   5.2% 

83% 

* Boardôs proposal to the AGM 

1.75 

Kesko Corporation distributes at least 50% of its earnings per share 

excluding non-recurring items as dividends, taking however the company's 

financial position and operating strategy into account. 

1.40* 
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